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Report of the Directors 


TO THE SHAREHOLDERS: 


During 1968 the Company had of financial necessity to slow 
down the pace of exploration while maintaining its position in 
the Bearpaw Area of North-Central Montana. However we 
participated in the drilling of 51 wells which resulted in 22 
oilwells and 1 gas well being completed in Canada, and | oilwell 
and 6 gas wells in the United States. 


Company policy and management effort continue to be 
dominated by our investments in Montana and the need to secure 
a realistic market for our present and future gas reserves in 
the area. 


In 1967 we intervened before the U.S. Federal Power Com- 
mission in the matter of Montana Power Company’s application 
to import additional natural gas from Canada, believing that 
there were adequate reserves in that State to meet Montana Power 
Company supply demands. This case was concluded on March 27th, 
1969 with the Federal Power Commission permitting Montana 
Power to import a further 20,000 m.c.f. per day from Canada. 
During this case we had our gas on offer to the Montana Power 
Company, which effectively precluded the commitment of our 
gas reserves elsewhere. 


In recent months considerable interest has been shown 

by a number of possible purchasers, and it is hoped that during 
> A drilling program for 

the further development of the Bearpaw area is now under way. 


Arrangements have now been finalized for the sale of oil 
from the recent discovery in California, where we have a 122% 
interest in some 2,200 acres. The second test well is being 
spudded at date of this report, which will help give us an indica- 
tion as to the extent and importance of this discovery. 


Capital expenditures on acquisition, exploration and develop- 
ment of properties in Canada and the United States totalled 


The aggregate of these expenditures for the previous year was 
$1,596,049. Net footage drilled in 1968 was 49,295 feet, com- 
pared to 64,858 feet in year 1967. Consolidated crude oil 
sales increased from 679,717 barrels (1,862 b.p.d.) in 1967 to 
696,914 barrels (1,904 b.p.d.) for the year 1968. «Consolidated 


a 


After providing for depletion and depreciation, consolidated 


net income for year 
net income of $414,043. > 

Your Directors again wish to express their appreciation of 
the continued support and encouraging contributions of members 


of our management companies, and also wish to acknowledge the 
co-operation extended by joint operators. 


Shareholders may have received from time to time certain 
circulars or letters commenting on the Company’s activities, and 
we would caution shareholders that to base financial decisions 
on any circular or letter not officially attributed to the Company 
may be unwise. The Company is subject to Ruling No. 49 of the 
Toronto Stock Exchange which provides for immediate notification 
to the Exchange and Press of any material alteration in the position 
of the Company. Your management as in the past will continue 
to abide by this ruling. 


On Behalf of the Board of Directors 


R. S. LONGCROFT 
President. 


April 2, 1969. 


GHNERAL REVIBW OF YEAR 1968 


WESTERN CANADA 


Alberta 


The Company has participated in fur- 
ther development drilling of joint interest 
holdings in the Keystone-Pembina area of 
Alberta, resulting in 2 wells being com- 
pleted as Belly River oil producers, the 
remaining 3 wells being plugged and 
abandoned as dry holes. Further unitization 
of the Pembina area resulted in the forma- 
tion of Pembina Belly River “‘C’”’ Unit, Pem- 
bina Belly River “B’’ North Unit and 
Pembina Belly River “’L’’ Unit, to which the 
Company contributed its working interests 
in 17, 15 and 11 producing oilwells in 
exchange for unit participating interests of 
15.3%, 14.9% and 13.4% respectively. 


In the North Buffalo area of Southern 
Alberta, the Company participated with a 
48V¥g% working interest in the successful 
drilling of a Viking Sand gas well. A par- 
ticipating interest was also held in 3 ex- 
ploratory wells drilled on farm-in acreage 
at Chip Lake, Villeneuve and Lake Newell 
areas, none of which encountered produc- 
tion. The taking of production from Leduc 
Woodbend D-2B Pool Unit has ceased to 
be economical, and unit operation was ter- 
minated in October 1968. The Company 
held a 4.4% working interest in the unit. 


Acquisition of Crown Sale lands in the 
Bigoray and Chip Lake areas during the 


year aggregated 8,000 gross acres, of which 
the Company's share amounted to 965 net 
acres. 


Arctic Islands 


Canadian Tricentrol has a 25% working 
interest in 401,500 permit acres in the 
Canadian Arctic Islands, which interest has 
been farmed out to Panarctic Oils Ltd., 
under an agreement whereby that company 
can earn up to 85% by fulfilling certain 
commitments. The Panarctic program in- 
volves exploration of 50,000,000 acres in 
this region, where seismic and geological 
studies were conducted in 1968. 


British Columbia 


In the Inga area of Northeast British 
Columbia, the Company participated with 
varying interests in the drilling of 3 addi- 
tional oilwells. The Inga Unit No. 1 was 
formed during 1968, to which the Company 
contributed its interest in 13 wells in ex- 
change for a unit participating equity 
approximating 5%. Water injection opera- 
tions are expected to commence during the 
first half of 1969, at which time the unit 
will be allowed to produce its approved 
waterflood maximum permissive rate. 


Saskatchewan 


During the year, the Company partici- 
pated in overall drilling of 22 wells in the 


Province of Saskatchewan, resulting in 17 
completed oilwells and 5 dry holes. 


Further exploratory drilling in the gen- 
eral Illerbrun area led to a new oil discovery 
located approximately ten miles west of the 
original Illerbrun field, and follow-up drill- 
ing has resulted in 11 oilwells and 3 dry 
hole abandonments. The Company holds 
interests varying from 8.9% to 12.2% in 
these wells, and plans further drilling for 
the area during 1969. Following these 
drilling successes, the Company joined with 
partners in acquiring an additional 4,480 
acres of Crown Leases at IIlerbrun in which 
the Company net share amounts to 546 net 
acres. 


Canadian Tricentrol joined in further 
development drilling in the Cantuar field, 
where 4 oil wells were drilled in which the 
Company participated with a 25% working 
interest. Company participation in drilling 
on farmed-in acreage in the Oungre area 
resulted in a successful oil well; the Com- 
pany holds a 48¥%g% working interest in 
this well and 1,280 adjourning lease acres. 
Participation in drilling of 2 wells on other 
farmed-in acreage at Browning and Clarilaw 
areas of Southeast Saskatchewan was unsuc- 
cessful, both wells being subsequently aban- 
doned as dry holes. 


Following a consolidation of its working 
interest in 19,504 lease acres in the East 
Hatton area with other parties holding 
23,595 gross acres in the same area, the 
Company farmed out its equity, reserving 
a sliding scale royalty. During the year the 


farmee drilled and completed 20 gas wells 
on the consolidated acreage at no cost to 
the Company, and constructed gas gather- 
ing and compression facilities, the first 
deliveries of gas commencing in November 
1968. 


Having originally obtained a 25% par- 
ticipating interest in 799,934 gross acres 
of mining permits and claim blocks in the 
Cypress Hills uranium prospect area of 
Southwest Saskatchewan, the Company has 
concluded a pooling arrangement with other 
holders of mineral acreage in the area on 
terms that will allow the Company to retain 
a 12%2% working interest in 1,650,000 
gross acres. The pooled mining permits and 
claim blocks have subsequently been 
farmed out under an agreement which pro- 
vides for farmee to return bond deposits 
and rentals previously paid by the Company, 
and to expend $300,000 on an exploratory 
program prior to November 1, 1969, where- 
upon farmee will earn a working interest 
and the Company’s working interest will 
accordingly be reduced to 10%. 


UNITED STATES 


Montana 


Exploratory and development drilling by 
High Crest Oils, Inc., (the wholly owned 
U.S. subsidiary of Canadian  Tricentrol) 


continued during the early part of the year 
on the extensive acreage spread in Tiger 
Ridge and Bullhook areas, and of a total 
of 8 wells drilled to test the Eagle Sand 
formation, 6 were completed as gas wells, 
the remaining 2 wells being plugged and 
abandoned. Further drilling of Eagle Sand 
tests was curtailed in the latter half of 


1968 pending the outcome of negotiati 
for a gas sales contract any and 
olicy 


, an e 
ompany is hopeful that the negotiations 
will be successfully concluded in 1969. In 
May of 1968, the Company drilled a deep 
test well on Tiger Ridge lands to the Missis- 
sippian limestone (4,000 feet) and. dis- 
covered oil in the Upper Shaunavon horizon. 
The Company acquired additional Montana 
State oil and gas leases comprising 3,400 
acres in close proximity to the Tiger Ridge 
oil discovery, but a second well drilled to 
offset the discovery well encountered no 
porosity and was plugged and abandoned. 
A third deep test located approximately 
7 miles south of the discovery well was 
also abandoned as a dry hole after being 
drilled to a total depth of 5,897 feet. 


High Crest also participated in drilling 
5 more exploratory wells in the Rocky Boy 
region southwest of Tiger Ridge/Bullhook 
areas, which yielded valuable geological 
data. The Rocky Boy leases were augmented 
by acquisition of a further 12,695 acres 
of Indian Lands, while 6,251 acres of un- 


developed oil and gas leases in this area 
were considered lacking in oil or gas poten- 
tial and surrendered. 


While no further drilling was carried 
out in 1968 on the 110,000 net acres 
leased by the Company in the Sherard area 
located 18 miles due south of Tiger Ridge 
field, an exploratory drilling program is 
contemplated for this acreage block in 
1969. 


Wyoming 


The Company participated with a 
4834% working interest in the drilling of 
an exploratory well in the Thompson Creek 
area of Crook County in the spring of 1968, 
which was abandoned as dry. The Com- 
pany’s interest in some 2,165 acres at 
Thompson Creek was subsequently  sur- 
rendered. 


Louisiana 


A test.well was drilled at no cost to 
the Company on acreage farmed out from 
its University Field holdings in an attempt 
to evaluate the deep rights. Although total 
depth of the test was envisaged as 17,000 
feet, the well was plugged and abandoned 
at 13,522 feet after having penetrated a 
major fault cutting out the Wilcox Sand 
section, the main test objective. 


CONSOLIDATED GROSS OIL AND GAS SALES CONSOLIDATED NET ACQUISITION AND DEVELOPMENT EXPENDITURES 
(Thousands of Dollars) 


(Thousands of Dollars) 


1961 1962 1964 1965 1966 1967 


1962 1963 1964 1965 1966 1967 1968 


CONSOLIDATED NET FOOTAGE DRILLED CRUDE OIL SALES 
(Thousands of Feet) zs 
BBLS. BBLS. 


CANADA 543,281 : 530,799 
U.S.A. 153,633 i 148,918 


Average for the Year 
CANADA 2,760 
U.S.A. 228 
EXPLORATORY AND DEVELOPMENT 
WELLS DRILLED 


CANADA 


U.S.A. 


ACREAGE 
Oil and Gas Holdings 


Gross 
Acres Acres Acres 
CANADA 1,439,546 161,150 1,278,676 157,947 
U.S.A. 439,845 269,345 _ 414,716 261,662 
1,879,391 430,495 1,693,392 419,609 


1967 0 Uranium Permits and Claims 
CANADA 1,650,000 201,094 799,934 194,984 


1961 1962 1963 1964 1965 1966 


1960 


Canadian Tricentrol Oils Ltd. 


AND ITS WHOLLY-OWNED SUBSIDIARIES 


ASSETS 


EL Rn Se Ae ee ee, Se eS Se ee ST ee ee ee ee EE ES 


1968 
CURRENT ASSETS: 
(CATT). Soph tase sects Nyaa ee Ss ek eR: et S$. 76,497 


Accounts receivable: 
Production and joint operations, less 
allowance for possible losses 


968° —— SiipOA4Ae NOG7 -—=— GSIOS Sooo oe vs ac dei a. how: 228,408 
(OUTS ss Re ates Sr Sle ne NOM, rel OR SNR ya et ee 25,370 
RetitmdaMlenclepositsiay Chix sk accel: Meee ook ote cate semen Moot cele 37,495 
Inventories: 
Materials and well equipment — at cost’)... 1,936 
Crude oil =—at- posted: field ypnice e228. ek ctcced ee thieeeee 53,442 
Iie DANG Mex DONS SI a. ccc bs. r) cee pierce Soko Ae ML ACen a ey 60,028 
TotalaeunremtsaSsetse eta icts. 8 Oe 2 RES 483,226 
DEPOSITS AND NOTE RECEIVABLE — at cost (market value 
NOGS) =" $192,339) 1967 —— SST 382) oso ehh dine eet 194) 182 
PROPERTIES AND EQUIPMENT — at cost (Note 2): 
Developed lease amd royalty imterestS 2... eens 5,973,764 
Precduetion-and leasenequipment . 2.0.0 5...5. csc scr ed 229/243 
Undeveloped and non-producing properties 0... eee 3,142,407 
11,413,414 
Less accumulated depletion and depreciation ........00...0..000..cceee. 3,175,743 
Net) properties amd equipment |... cece 8,237,671 
INGORPORATIONMEXPENSE == at Cost Whe kc cnstge See 606 
Approved by the Board: 
J. G S. LONGCROFT, Director 
R. P. ALGER, Director 
FOTIA RE Oe ea ie ee ote nye $8,915,685 


1967 
$ 69,054 


264,618 
21,583 


1,986 
57,567 
43,835 


458,643 


140,995 


5,935,174 
2,317,867 
3,076,612 


11,329,653 
3,859,605 


7,470,048 


$8,069,686 


The accompanying notes are an int 


CONSOLIDATED BALANCE SHEET as at December 81, 1968 


(with 1967 figures for comparison) 


LIABILITIES AND SHAREHOLDERS’ HQUITY 


| 


| CURRENT LIABILITIES: i 
J Bank loam payments due within) ome! year ............................... $1,290,297 $ 794 446 
Accounts payable: 1 
MtracemameljoimiOperaniOnmS .-. tesa) ga eh ates earn eee 333,664 273,636 
PahenimGOmnDallVarerrte ns Beck. ak ee ic) Men ano ieee neck. Sle ee — 15,449 
Acehuectulvabilliitieswmees tre yt ss5" WR la. Panos naar Od aga ecw oh seccs cat 33h 7c 5024 
skotalmeunnent. litabiliittess 002) ey eee IV657,674 als 42 55 


LONG-TERM DEBT: 
Bank loans secured by the hypothecation of certain 


producing properties and/or the proceeds | 
therefrom — less included in current liabilities 0000000000000. 1,477,146 I) Clee) A8v/ 


4% note payable to parent company, due 
BENT CEN ac lpop 72 dete ROMER Pe Sos cee oY eddie ances va ohare os Soa eens —— 756,757 

Non-interest bearing advances from parent 
Company momixeamtenims: Orshepaymemt see.) .00 90s 1,498,483 641,375 
Motallalomeetennn: GED Ecc. ce Shae a iia eta cee ees DEUS SP? 3,063,419 


SHAREHOLDERS’ EQUITY: 
Capital stock (Notes 3 and 4): 
Authorized — 1,250,000 common shares of a par 


value of $2 each 
Issued and fully paid — 1968 — 1,051,155 shares 


\ hopes. ee ee 2,102,310 2,096,710 
| @ontriputeciesunplucm(INotew4)) 22s) 0 ae eee cone 498,430 495,630 
Retalimecene a imiinG Smee tre ee ot ie eet RNa re Osea heels eae 1,681,642 PZ OZ. 

Riotaleshanemolcdens) sequity) 9. nee 4,282,382 3017 2) Olle 

TOWAL. ores se. ee ee $8,915,685 $8,069,686 


itegral part of the financial statements. 


Canadian T'ricentrol Oils Ltd. 
AND ITS WHOLLY-OWNED SUBSIDIARIES 


Consolidated Statement of Income and Retained Harnings 


FOR THE YEAR ENDED DECEMBER 31, 1968 
(with 1967 figures for comparison) 


1968 1967 
INCOME: 
Salevot crudesolleamadumatwirall Gas oc So wapneee eons ee cae cblecokedetetegues eee $1,842,362 $1,789,348 
Fa yall BU MAIN GONG Rete aecrcts eee coi nn o ae eM ene hk AN ood ol ning eidace tes 11095 log 
ARO tes PONCE. Boho insic Se ee eet oa Nee ee 1,853,457 1,800,907 
OPERATING EXPENSE: 

Rovaltles anamOnOGUetionm EXPENSE. 1... oe caw. mest yiccsees nos ar teecheeces 761,676 739,654 
INGO IMESEROIM IPIR@IDIDCTHOING soo cso accse ten Beatin hela eae aad bee nce 1,091,781 1,061,253 
EXPENSES: 

General’ ancdmacimimistrative: 6 yea el ivan Se eo ee en el ak 177,365 187,502 

itetestae ot reer neee oc) owe ann) oo URE ners rem at MWe fancier ee ae Ye cet 152,188 159,694 

TG tele xEMSES) | Ae ene Mee RN LMR end ec ANd Cott oy ilo, 329,590 297 N96 
INCOMES BEFORE Ome vINGOMIE es oe ee. 762,228 764,057 
OTHER INCOME: 
AGiniimistnation: (GHanGesy 2... Geeks -co cues a Bosses LAER Ada A awe — 28,745 
IN NTECTE Ts LOU CE ee MRE cc tga STR 2 Shee, Since tet Me ape WUT Re 17,660 39,450 
Total eetner WMEOMe Hoon ee ee 17,660 68,195 
INCOME, BEFORE DEPLETION AND DEPREGIATION 2... 779 888 882 252 
PROVISION FOR DEPREETION, AND DEPREGIATION > te4 cst 377,918 439,775 
INGOME BEFORE NON RECURRING IING@IME foo cc cn. ce ee eee 401,970 392,477 
NON-RECURRING INCOME: 

Net adjustment of prior years gas sales price .......0.0.00.0......ccccceeees — Zi, 500 
NET HNCQME-FOR. MEE. YEAR: (Note: S)h 8 ee ee et ec 401,970 414,043 
RETAINED: EARNINGS At BEGINNING @F THE YEAR .................2.... 12797672 865,629 
RETAINED: EARNINGS: Asis END OF WHE WEAR 2.) .0....2: eed $1,681,642 $1279 672 


The accompanying notes are an integral part of the financial statements. 


Canadian Tricentrol Oils Ltd. 
AND ITS WHOLLY-OWNED SUBSIDIARIES 


Consolidated Statement of Source and Application of Funds 


FOR THE YEAR ENDED DECEMBER 31, 1968 
(with 1967 figures for comparison) 


ener nner SSS 


FUNDS PROVIDED: ee 
INGimincomemormtnemyear on ent aa ee oe We oe’ $ 401,970 
Depletionmamdecepreciationy sc, jue ayeeee mote tae cesses lee 377, NS 

Total funds provided from operations .......................... 779,888 
EIBVALS  OBNAS * Gases pMRe ae on creole ae Sa eis ei ee ee Re OP nC 737,022 
AGVancesminommpanemimcOnnPaMmy eos 00 ceata.cd sisyg Been wees oe aee ess 100,351 
Proceeds from sale of property and equipment ..........cen. 49 864 
Gcllectionverracvamncesmand iGepositts ye Ge ee en eee eset 29.753 
SolCSMOIMmGAP Ital StOCk ave ch Mme Cun Nee eh BAER Sh ie See we ML it ea ad 8,400 
frotals fumes: providedytts 20 wees. ee oe 177035278 
FUNDS APPLIED: 

Additions to property and equipment: 
PNEGUISINOMEOm PLOPEKIES 0 oy een ee Nac rncens ldeeduee Seco vie ae. 122,766 
Exploranonmancedevelopment o. 55.520. seuss. e esc ee nsec ae 736,320 
Produetion- anc |easenequilpricmit. cet. mecese tenn). o ee uel wea ca sneer 93507 
Undeveloped lease rental expense ......05... 235,451 
Total additions to property and equipment .................... 193,076 
Reavinnenite Ore bain OAS! e.) ahss.:.08h os atte), ae NN eet, Hoan PE sn PIS, Nexs) 
lmereasenimideposits amd, mote receivable’ 2.2...) 5.5.2. ee 85,249 
INNISGE aT COUSHMNES teers tek cucoe hk er Nea metre meric e aac 606 
HrotalmilimGsappiech et cee cin hs en ee eee ae 2,204,114 

DEGREASEsINeWORKIINGSGARITAL ROR MRIERYEAR ].2 2 i555 tena 498,836 

DEFICIENCY IN WORKING CAPITAL AT BEGINNING OF THE YEAR .. 675,612 

DEFICIENCY IN WORKING CAPITAL AT END OF THE YEAR _................ 


$1,174,448 


The accompanying notes are an integral part of the financial statements. 


1967 


$ 414,043 


439,775 


853,818 


1,481,999 
40,000 
24,310 
11,549 


2,411,676 


495,915 
850,619 
250,645 

35,105 


1,632,284 


821,232 
63,066 
87 


2,516,669 


104,993 
570,619 


S) 167,012 
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Canadian Tricentrol Oils Ltd. 


AND ITS WHOLLY-OWNED SUBSIDIARIES 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 


1. PRINCIPLES OF CONSOLIDATION: 


/ 


C 

are included in the consolidated financial 
statements. The accounts of the United 
States subsidiaries were converted; (a) as 
to current assets and current liabilities at 
the rate of exchange prevailing at Decem- 
ber 31, 1968 and (b) as to properties and 
equipment, long-term debt and capital 
stock at historical rates and (c) as to income 
and expenses (except depletion and depre- 
ciation) at the approximate monthly average 
rate in which the transactions occurred, and 
as to depletion and depreciation at the 
exchange rates applicable to the related 
properties and equipment. 


2, “ACCOUNTING PRACTICES: 


The companies use the full cost method 
of accounting whereby all costs relating to 
the exploration for and development of oil 
and gas reserves, including exploration over- 
head and management fees where appro- 
priate, are capitalized whether the related 
property is producing or non-producing. 
Proceeds from the disposal of properties 
are deducted from net asset costs without 
recognition of profit or loss. Depletion of 
oil and gas properties is computed on the 
total of all such costs by the unit of pro- 
duction method based upon the total esti- 
mated recoverable reserves. Depreciation 
of production equipment is computed in 
a similar manner. 


a CARITALE, STOGK: 


aiantad.-an-ptiGh To Purcrase=r00;000> 


DECEMBER 31, 1968 


cised under the option (none in 1967) for 
the benefit of the parent company for a 
cash consideration of $8,400. 


4. CONTRIBUTED SURPLUS: 


Amounts received by the company in 
excess of the par value of issued capital 
stock have been credited to contributed 
surplus. The account has been reduced in 
prior years by deficits written-off in the 
course of company reorganization, and an 
appropriation to recognize non-recoverable 
costs of developed properties and surrender 
or disposal of undeveloped properties. 
During 1968, contributed surplus was in- 
creased by $2,800 which represented the 
excess consideration of shares issued for 
cash over par value. 


5; IINGOME TAXES: 


No income taxes are payable by the 
company or its Canadian and United States 
subsidiaries for 1968 since development 
expenditure and depletion allowances which 
may be claimed under the respective Income 
Tax Acts are in excess of those shown in 
the accounts of the companies. Subject to 
any changes which may arise upon assess- 
ment of the companies tax returns, approxi- 
mately $2,400,000 of unclaimed expendi- 
tures or loss carry forward remained at 
December 31, 1968. 


The company does not consider it appro- 
priate to provide for income taxes deferred 
as a result of claiming for income tax 


purposes drilling, exploration and lease 
acquisition costs, in excess of the related 
charges to earnings and this view conforms 
with general practice in the oil and gas 
industry. This practice differs from the tax 
allocation recommendation of the Canadian 
Institute of Chartered Accountants that 
income tax be provided for on the basis of 
income reported in the accounts. For 1968 
capital cost allowances claimed are not 
significantly different from depreciation 
recorded in the accounts. If the tax allo- 
cation basis has been followed for all timing 
differences between taxable income and 
reported income, deferred income taxes of 
$127,600 ($134,000 — 1967) would have 
been provided and net earnings for the 
year would have been reduced accordingly. 
The accumulated deferred income tax pro- 
visions Covering the current and prior years 
would have amounted to $701,600 at De- 
cember 31, 1968. 


6. REMUNERATION OF MANAGEMENT 
AND OTHERS: 


No direct remuneration was paid during 
the year to the directors or senior officials 
of the company, nor does the company or 
its subsidiaries have any employees. In- 
stead, $155,191 was paid to various man- 
agement companies for administration, 
technical services and normal overhead 
charges. Included in this amount is $62,695 
paid to the company’s technical managers, 
Sterling Oil Properties Management Ltd., 
for services in connection with property 
acquisition, exploration and development 
which has been capitalized in accordance 
with the company’s adopted accounting 
practice. The balance of $92,496 is in- 
cluded in general and administration ex- 
penses. 


AWDITORS: 
Ba BA Mg) OE Ae 


To the Shareholders of 
CANADIAN TRICENTROL OILS LTD. 


We have examined the consolidated balance sheet of Canadian 
Tricentrol Oils Ltd. and its wholly-owned subsidiaries as at December 31, 
1968 and the consolidated statements of income and retained earnings 
and source and application of funds for the year then ended. Our exam- 
ination included a general review of the accounting procedures and such 
tests of accounting records and other supporting evidence as we considered 
necessary in the circumstances. 


In our opinion, these consolidated financial statements present 
fairly the financial position of the company and its wholly-owned sub- 
sidiaries at December 31, 1968 and the results of their operations and 
the sources and applications of their funds for the year then ended, in 
accordance with generally accepted accounting principles applied on a 
basis consistent with that of the preceding year. 


DELOITTE, PLENDER, HASKINS & SELLS 
Chartered Accountants 


Calgary, Alberta. 
April 3, 1969. 
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CANADIAN TRICENTROL OTLS LTD. 


Summary of Oil and Gas Property Interests as at December 31, 1968 


AREA 


ALBERTA 


Acheson 

Atlee 

Bigoray 
Braeburn-Saddle Hills 
Chigwell 

Chip Lake 
Clive 

Crossfield 
Etzikom 

Fenn Big Valley 
Ghost Pine 
Halkirk 

Hussar 

Joarcam 

Judy Creek 
Leduc 

Malmo 
Medicine River 
North Buffalo 
North Pigeon Lake 
North Sedalia 
Oyen 

Pakowki Lake 
Pembina 
Pembina River 
Red Earth 
Sedalia 

Tilley 
Villeneuve 
Wainwright 
Willesden Green 
Wimborne 


TOTAL ALBERTA 


ARCTIC 
Banks Island 


BRITISH COLUMBIA 


Beatton River 
Blueberry 

Buick Creek/Inga 
Cameron River 
Laprise Creek 
Milligan Creek 


TOTAL BRITISH COLUMBIA 


SASKATCHEWAN 


Alameda 
Browning 


GROSS 
ACRES 


CANADA 


160 
51,962 
1,280 
13,440 
160 
8,000 
1,920 
14,215 
3,002 
1,760 
144,160 
1,280 
8,120 
4,280 
960 
160 
320 
3,760 
1,280 
1,280 
3,840 
1,280 
31,348 
146,945 
3,360 
160 
6,880 
4,960 
964 
1,940 
8,960 
27,300 


500,266 


401,504 


NET 


ACRES 


BN 
ARON— 
Vo eed 
WWOAWw—O 


805 
19S 


WELLS 
CAPABLE OF 
PRODUCTION 

Oil Gas 

1 

12 
2 
1 
76 
1 
oh7/ 
] 
Sy7/ 7 
103 
] 
31 
] 
3 
] 
1 
10 
1,243 1 
1 
59 ] 
58 
=e 24 
1,613 100 
34 | 
oa a 
34 22 
93 


AREA 


Cantuar 
Carnduff 
Cactus Lake 
Coleville 
Glen Ewen 
Hatton 
Hoosier 
Ilerbrun 
Lampman 
Lloydminster 
Milton 
Oungre 
Parkman 
Queensdale 
Steelman 
Weyburn 


TOTAL SASKATCHEWAN 


ROYALTY INTERESTS 
ALBERTA 


Campbell 

Halkirk 

Leduc 

Northern Alberta 
Pembina 


Willesden Green 


SASKATCHEWAN 


Alameda 
Cactus Lake 
Carnduff 
Hastings 
Hoosier 
Illerbrun 
Northgate 
Queensdale 
Steelman 


TOTAL CANADA 


LOUISIANA — 
MONTANA 
KANSAS 


WYOMING 


TOTAL UNITED STATES 
GRAND TOTAL 


WELLS 
CAPABLE OF 
GROSS NET PRODUCTION 
ACRES ACRES Oil Gas 
11,200 791 157 3 
3,870 196 62 
2,560 576 
49,461 73 37 
8,960 417 57 
24,783 6,196 4 
31,639 147 16 
49,964 6,021 19 
1,000 25 1s 
70 63 2 
3,836 932 6 
1,280 616 1 
230 57 
80 20 1 
62,356 1,602 669 
52,720 32 667 zs 
312,729 18,764 1,741 66 
120 1 
4,478 1 
160 
155,200 
471 3 
159 cit t 
160,588 2) il 
480 5 
3,210 
720 9 
640 3 
1,918 3 
2,008 
1,600 10 
400 l 
960 10 
11,936 38 pie) 
1,439,546 161,150 3,431 172 
UNITED STATES 
4,008 1,705 34 
431,545 264,830 2 31 
1,400 1,400 147 
2,892 1,410 
439,845 269,345 183 31 
1,879,391 430,495 3,614 203 


ARO9 


Canadian Tricentrol 
Oils Ltd. 


First 6 months First 6 months 
1968 


CRUDE OIL SALES (Before Royalty) 
Bbls B/D Bbls B/D 


Canada 256,024 1,407 258,097 1,426 
United States 80,039 440 77,280 427 
TOTAL SeG,0Go JI;SA7 335,377 1,853 


EXPLORATION AND DEVELOPMENT 
WELLS DRILLED 


Oil — 16 
= Canada = 
Dry ] 


Oil 1 
Gas) United States 5 
Dry 


1 


FOOTAGE DRILLED 
Canada A/ASO0 13092 70376 
United States 32,910 17,555 34,185 


37,390 18,647 104,561 


OIL AND GAS LEASE AND 
RESERVATION HOLDINGS 


Net Acres Net Acres 


Canada (577,502 156,476 
United States 263,258 243,329 


420,760 399,805 


PRINTED 
IN 
Canapk 


ie cot 


— 


Canadian Tricentrol 
Oils Ltd. 


PROGKESS REPORT 


For six months ended 
June 30, 1968 


1730 ELVEDEN HOUSE 
CALGARY 2, ALBERTA 
CANADA 


LOUISIANA 
University Field 


Following successful negotiations in late 
1967 in the farming out of the deep rights in 
the University Field, the farmor began drill- 
ing operations in April, 1968. The test, drilled 
at no cost to the Company, was planned to 
be taken to a depth of 17,000 feet, but as 
a major fault was penetrated, cutting out the 
entire Wilcox Sand section (the main objec- 


tive for the test), the well was plugged and 
abandoned at 13,522 feet. 


WYOMING 
Thompson Creek 


An exploratory well drilled in the Thomp- 
son Creek area of Crook County in the spring 
of 1968 was plugged and abandoned as dry. 
Company participation was a 50% working 
interest. 


CANADIAN TRICENTROL OILS LTD. 


and Subsidiary Companies 


Consolidated Statement of Source 
and Application of Funds 


(Expressed in Canadian Dollars) 


Six Months Ended 
June 30 
1968 1967 


SOURCE OF FUNDS 


Net income for 
tmenpeniod ..-2.92 Si e7.643 $ 179/554 
Add: Non-cash 
charges for 
depletion and 


depreciation ___- 186,606 238,957 
374,449 418,511 
Proceeds from sale of 
fixed assets _...... 43,847 20,030 
Proceeds from sale of 
government bonds ___- 29,753 — 
Long term borrowing ___- 510,440 932,000 
Advances from parent 
GOMMDamM\ys esses 35,000 — 


$ 993,489 $1,370,541 


APPLICATION OF FUNDS 


Acquisition of properties $ 50,083 $ 371,958 
Exploration and 


development ____-__-- 477,434 475,953 
Plant and equipment ___. 337,133 94,264 
Repayment of long term 

Co a 163,036 406,295 
Long term debt 

reclassified as current 450,000 = 


Increase in non- 
current deposits and 
receivables ___________ 19,662 112,421 


1,193,348 1,460,891 

Decrease in Working 
Capita). 2a ae (199,859) (90,350) 
$ 993,489 $1,370,541 


CANADIAN TRICENTROL OILS LTD. 


and Subsidiary Companies 


Consolidated Statement of Income 


(Expressed in Canadian Dollars) 
Six Months Ended 


June 30 
1968 ~ 1967 
INCOME 
Sales of crude oil and 
matlnall gas, 2 aoe ns 
Royalty: Imeome <2... 5,698 6,078 
915,268 927,905 
Less: Royalties and 
Production expense -_. 368,479 362,450 
546,789 565,455 
Miscellaneous income -__.--- 10,467 9,172 
OPERATING INCOME _....- IS \7/ PAEKs. 574,627 
EXPENSES 
General and Administrative 85,757 76,968 
Intenest 2.- sees ee 78,661 78,738 


164,418 155,706 


Income before depletion 


and depreciation ________-_- 392,838 418,921 - 
Provision for depletion 

and) depreciation) = 186,606 238,957 
Income before non-recurring 

and other charges ____-____- 206,232 179,964 
Non-recurring and 

exceptional charges __-__--- 20,869 530 
Gain on exchange conversion (2,480) (120) 

18,389 410 


NET INCOME FOR THE 


cis 6 sien ek ae. $187,843 $179,554 


These statements are subject to such changes as might 
be determined by an independent audit at end of 
calendar year. 


EXPLORATION AND DEVELOPMENT 


WESTERN CANADA 
ALBERTA 


Pembina 


Effective March 1, 1968, Canadian Tri- 
centrol contributed its participating interest 
in 17 producing oil wells to the newly formed 
Pembina Belly River ‘’C’’ Unit in exchange 
for a unit participating equity. The Company 
has also converted its small royalty interest 
in an oilwell in the Pembina area to a 9% 
working interest. 


BRITISH COLUMBIA 


South Inga 


The Company acquired a working interest 
in an additional 326 lease acres at a British 
Columbia Crown Sale in January, 1968 and 
now holds varying working interests in 17,204 
lease acres in the South Inga/Blueberry area 
of northeastern British Columbia. 


SASKATCHEWAN 
Browning 


A working interest was earned by the 
Company in 1,120 lease acres in the Brown- 
ing area by participating in the drilling of a 
Mississippian test well to a depth of 4,480 
beet before being plugged and abandoned as 

ry. 


Hatton 


Following a consolidation of its working 
interest in 19,504 lease acres at Hatton with 
other parties holding 23,595 gross acres in 
the same area, the Company has farmed out 
its equity, reserving a sliding scale royalty. 
Farmee plans a 25 well development program 
on the 70 sections of potential gas producing 
consolidated acreage. 


Illerbrun 


Minor acreage has been acquired to aug- 
ment the Company’s interest in approximately 


48,000 gross lease acres at I|lerbrun. Further 
drilling is planned for this area in the latter 
half of 1968. 


Steelman 


Canadian Tricentrol has converted its 
gross overriding royalty interest in a Frobisher 
producing oil well at Steelman into a small 
working interest. 


UNITED STATES 


MONTANA 
Tiger Ridge and Bullhook 


High Crest Oils, Inc., the Company’s 
wholly owned subsidiary has continued the 
exploration and development -of its large 
acreage spread in the Tiger Ridge and Bull- 
hook areas, and of a total 7 wells drilled in 
the first half of 1968 to test the Eagle Sand 
formation, 5 were completed as gas wells, 
the remaining 2 wells being plugged and 
abandoned. Progress is being made toward 
voluntary unitization of Tiger Ridge field 
prior to the commencement of gas sales. 


In May 1968 a deep test well drilled on 
Tiger Ridge acreage resulted in an oil dis- 
covery being completed in the Upper Shaun- 
avon horizon. However, a second well drilled 
to offset the oil discovery well encountered 
no porosity and was plugged arid abandoned. 
A third deep test in process of drilling at 
June 30, 1968, was also subsequently aban- 
doned as dry. The Company was successful 
in acquiring interests in Montana State leases 
comprising 3,400 acres located in close proxi- 
mity to the Tiger Ridge oil discovery. 


Rocky Boy 


The Company has participated -in the 
drilling of a further 5 exploratory wells in 
the Rocky Boy region southwest of Tiger 
Ridge/Bullhook areas which yielded valuable 
geological data prior to being plugged. A 
working interest has been acquired in addi- 
tional leases totalling 12,695 acres of Indian 
lands at Rocky Boy, while 6,251 acres of 
undeveloped oil and gas leases in this area 
considered to lack oil or gas potential were 
subsequently surrendered. 


To the Shareholders: 


During the first half of 1968 a share- 
holder of Canadian Tricentrol circulated a 
typed letter, signed with the typed initials 
“PB. P.’" to other registered shareholders of 
the Company. He entitled the letter ‘“Com- 
ments from a Shareholder’. This letter con- 
tained numerous statements as to the oil 
potential underlying the Tiger Ridge Gas 
Field in north central Montana, which your 
Board regards as misleading. 


Your directors and officers -have been 
continually advised by their technical teams 
since the inception of participation that the 
Tiger Ridge area in general is potentially 
attractive ~ for commercial accumulations of 
both gas and oil. You are already aware of 
the major gas reserves that have been de- 
veloped over the past eighteen months in 
the shallower blanket Eagle sands. In May 
of this year your Company drilled its first 
deep test to the Mississippian limestone 
(some 4,000 feet) and discovered oil in a 
porous Jurassic carbonate overlying the Mis- 
sissippian. An offset to the discovery well 
was drilled immediately following comple- 
tion; however, the porosity in the first well 
was not present in the second test, which 
was plugged and abandoned. Subsequently, 
a third test was drilled some eight miles 
south and east of the first two tests. This 
test reached a total depth of 5,897 feet in 
the Cambrian, and although numerous zones 
of porosity and some shows of oil were en- 
countered, no commercial shows of oil or gas 
were established, and the test was plugged 
and abandoned. The area still holds promise 
for accumulations of oil, and a program of 
development is now under study. 


Shareholders will also have received 
copies of an open letter to the management 
of the Company from a Mr. Paul Payette of 
Montreal, and will subsequently have received 
your Company's reply of 26th August, 1968. 


Your directors have no further comment to 
make in this matter. 


It is disappointing to have to report that 
to date the Company has failed to secure a 
realistic contract for the sale of gas from 
the Tiger Ridge Field. The proven and prob- 
able reserves are now estimated by our inde- 
pendent engineering consultant as 333 billion 
cubic feet in Tiger Ridge and 24 billion 
cubic feet in the Bullhook area, a total of 
357 billion cubic feet. This is a substantial 
and important reserve, and the largest dis- 
covery of gas in the State of Montana for 
forty years. As the value of a gas reserve is 
largely dependent upon its location and the 
distance which the gas has to be piped to 
market, emphasis has been placed to date on 
securing a market within the State of Mon- 
tana. Negotiations are continuing, and share- 
holders will be notified of progress from time 
to time. 


Consolidated sales of crude oil during the 
first half of 1968 totalled 336,063 barrels, a 
very slight increase over the figure of 335,- 
377 barrels for the same period last year. 
The unaudited financial statements for the 
period under review reveal that gross revenue 
from the sale of crude oil and natural gas 
was $909,570, a decrease of slightly more 
than .1% over the figure of $921,827 for 
the same period in 1967. However, the figure 
for 1967 included an exceptional item of 
$23,417 relating to a retroactive gas sales 
price adjustment. 


Operating income from all sources de- 
creased by 3% from $574,627 in 1967 to 
$557,256 in 1968. Upward revision of the 
Company’s estimated oil and gas reserves has 
resulted in a lowering of rates of depletion 
and depreciation, and net income for the 
half year ended 30th June, 1968 is shown 
as $187,843, compared with $179,554 during 
the first half of 1967. 


R. S. LONGCROFT, 
President. 


To the Shareholders: 


During the first half of 1968 a share- 
holder of Canadian Tricentrol circulated a 
typed letter, signed with the typed initials 
“PP.” to other registered shareholders of 
the Company. He entitled the letter ‘’Com- 
ments from a Shareholder’. This letter con- 
tained numerous statements as to the oil 
potential underlying the Tiger Ridge Gas 
Field in north central Montana, which your 
Board regards as misleading. 


Your directors and officers -have been 
continually advised by their technical teams 
since the inception of participation that the 
Tiger Ridge area in general is potentially 
attractive -for commercial accumulations of 
both gas and oil. You are already aware of 
the major gas reserves that have been de- 
veloped over the past eighteen months in 
the shallower blanket Eagle sands. In May 
of this year your Company drilled its first 
deep test to the Mississippian limestone 
(some 4,000 feet) and discovered oil in a 
porous Jurassic carbonate overlying the Mis- 
sissippian. An offset to the discovery well 
was drilled immediately following comple- 
tion; however, the porosity in the first well 
was not present in the second test, which 
was plugged and abandoned. Subsequently, 
a third test was drilled some eight miles 
south and east of the first two tests. This 
test reached a total depth of 5,897 feet in 
the Cambrian, and although numerous zones 
of porosity and some shows of oil were en- 
countered, no commercial shows of oil or gas 
were established, and the test was plugged 
and abandoned. The area still holds promise 
for accumulations of oil, and a program of 
development is now under study. 


Shareholders will also have received 
copies of an open letter to the management 
of the Company from a Mr. Paul Payette of 
Montreal, and will subsequently have received 
your Company’s reply of 26th August, 1968. 


Your directors have no further comment to 
make in this matter. 


It is disappointing to have to report that 
to date the Company has failed to secure a 
realistic contract for the sale of gas from 
the Tiger Ridge Field. The proven and prob- 
able reserves are now estimated by our inde- 
pendent engineering consultant as 333 billion 
cubic feet in Tiger Ridge and 24 billion 
cubic feet in the Bullhook area, a total of 
357 billion cubic feet. This is a substantial 
and important reserve, and the largest dis- 
covery of gas in the State of Montana for 
forty years. As the value of a gas reserve is 
largely dependent upon its location and the 
distance which the gas has to be piped to 
market, emphasis has been placed to date on 
securing a market within the State of Mon- 
tana. Negotiations are continuing, and share- 
holders will be notified of progress from time 
to time. 


Consolidated sales of crude oil during the 
first half of 1968 totalled 336,063 barrels, a 
very slight increase over the figure of 335,- 
377 barrels for the same period last year. 
The unaudited financial statements for the 
period under review reveal that gross revenue 
from the sale of crude oil and natural gas 
was $909,570, a decrease of slightly more 
than .1% over the figure of $921,827 for 
the same period in 1967. However, the figure 
for 1967 included an exceptional item of 
$23,417 relating to a retroactive gas sales 
price adjustment. 


Operating income from all sources de- 
creased by 3% from $574,627 in 1967 to 
$557,256 in 1968. Upward revision of the 
Company’s estimated oil and gas reserves has 
resulted in a lowering of rates of depletion 
and depreciation, and net income for the 
half year ended 30th June, 1968 is shown 
as $187,843, compared with $179,554 during 
the first half of 1967. 


R. S. LONGCROFT, 
President. 
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Trinidad Canadian Oils Limited 
The group holding company operating 
the Trinidad oil division 


Central Industrial 
Holdings Ltd. 

A U.K. registered 
Company wholly owned 
by Trinidad Canadian 

Oils Limited 


Tricentrol Oils North Sea British Australian lere Hotels Ltd. 
Limited Ventures Ltd. Oil and Investment A Trinidad registered 
A Canadian registered A. U.K. registered Corporation Ltd. Company operating the 
Company wholly owned Company wholly owned An Australian registered Hotel Division, 90% 
by Trinidad Canadian by Trinidad Canadian investment company owned by Trinidad 
Oils Limited being the Oils Limited wholly owned by Canadian Oils Limited 
non-trading North Trinidad Canadian Oils 
American holding Limited 
company 


Luton Motor Group 
A Group operating Ford 
franchises in the U.K. 

for automobiles and 

commercial vehicles, 

wholly owned by 

Central Industrial 
Holdings Ltd. 


Canadian Tricentrol High Crest Oils, Inc. 
Oils Ltd. A United States 

A Canadian registered registered Company 
Company 88.5% owned wholly owned by 
by Tricentrol Oils Canadian Tricentrol 
Limited trading in Oils Ltd. trading in 
Alberta, Saskatchewan, California, Kansas, 
and British Columbia, Louisiana, Montana 

Canada and Wyoming, U.S.A. 


Canadian Iricentrol Oils Ltd. 


Officers 


Directors 


(Incorporated under the Laws of Alberta) 


R. S. LoNnccrorFT, F.C.A. 
J. G. S. Lonccrorr 

JXy 12 

K 


. H. Sanps, RB.1.A. 


. HAINES, A.C.W.A., F.C.1S. 


R. S. Lonccrorr . 


J. G. S. Lonecrorr 
Ry PR ALGER 

J. M. Roserrson, Q.c. 
R. D. BELL 


President 
Vice-President 
Secretary-Treasurer 


Assistant Treasurer 


London, England and 
Calgary, Alberta 


London, England 
Calgary, Alberta 
Calgary, Alberta 
Calgary, Alberta 


Technical managers 


Transfer agents 


Auditors 


Bankers 


Stock exchange listings 
Registered office 


Operations office 


STERLING Ort Properties MANAGEMENT LTp. . 


Canapa PERMANENT TRUST COMPANY . 


Canapian BANK OF COMMERCE 
Trust Company . 


DELOITTE, PLENDER, Haskins & SELLS 
CHARTERED ACCOUNTANTS 


Tue Royat Banxk oF Canapa . 
First Crry NationaL Bank oF Houston . 


Toronto, CaLGARY AND VANCOUVER Stock EXCHANGES 


1500 Guinness House 


1730 Etvepen House . 


Calgary, Alberta 


Calgary, Alberta 
Toronto, Ontario 
Vancouver, B.C. 


New York, N.Y., U.S.A. 
Calgary, Alberta 


Main Branch, Calgary, Alberta 
Houston, Texas, U.S.A. 


Calgary, Alberta 


Calgary, Alberta 


TO THE SHAREHOLDERS: 


During 1968 the Company had of financial necessity to slow 
down the pace of exploration while maintaining its position in 
the Bearpaw Area of North-Central Montana. However we 
participated in the drilling of 51 wells which resulted in 22 
oilwells and 1 gas well being completed in Canada, and 1 oilwell 
and 6 gas wells in the United States. 


Company policy and management effort continue to be 
dominated by our investments in Montana and the need to secure 
a realistic market for our present and future gas reserves in 
the area. 


In 1967 we intervened before the U.S. Federal Power Com- 
mission in the matter of Montana Power Company’s application 
to import additional natural gas from Canada, believing that 
there were adequate reserves in that State to meet Montana Power 
Company supply demands. This case was concluded on March 27th, 
1969 with the Federal Power Commission permitting Montana 
Power to import a further 20,000 m.c.f. per day from Canada. 
During this case we had our gas on offer to the Montana Power 
Company, which effectively precluded the commitment of our 
gas reserves elsewhere. 


In recent months considerable interest has been shown 
by a number of possible purchasers, and it is hoped that during 
1969 a gas sales contract will be signed. A drilling program for 
the further development of the Bearpaw area is now under way. 


Arrangements have now been finalized for the sale of oil 
from the recent discovery in California, where we have a 122% 
interest in some 2,200 acres. The second test well is being 
spudded at date of this report, which will help give us an indica- 
tion as to the extent and importance of this discovery. 


Capital expenditures on acquisition, exploration and develop- 
ment of properties in Canada and the United States totalled 
$957,645, of which approximately 56% was incurred in the U.S. 
The aggregate of these expenditures for the previous year was 
$1,596,049. Net footage drilled in 1968 was 49,295 feet, com- 
pared to 64,858 feet in year 1967. Consolidated crude oil 
sales increased from 679,717 barrels (1,862 b.p.d.) in 1967 to 
696,914 barrels (1,904 b.p.d.) for the year 1968. Consolidated 
gross revenue from the sale of crude oil and natural gas was 
$1,853,457, an increase of approximately 3% over the previous 
year’s total of $1,800,907. 


After providing for depletion and depreciation, consolidated 
net income for year 1968 was $401,970, compared with 1967 
net income of $414,043. 


Your Directors again wish to express their appreciation of 
the continued support and encouraging contributions of members 
of our management companies, and also wish to acknowledge the 
co-operation extended by joint operators. 


Shareholders may have received from time to time certain 
circulars or letters commenting on the Company’s activities, and 
we would caution shareholders that to base financial decisions 
on any circular or letter not officially attributed to the Company 
may be unwise. The Company is subject to Ruling No. 49 of the 
Toronto Stock Exchange which provides for immediate notification 
to the Exchange and Press of any material alteration in the position 
of the Company. Your management as in the past will continue 
to abide by this ruling. / 


On Behalf of the Board of Directors 


R. S. LONGCROFT 
President. 


April 2, 1969. 


CONSOLIDATED BALANCE SHEET as at December 31, 1968 


(with 1967 figures for comparison) 


LIABILITIES AND SHAREHOLDERS’ HBQUITY 


1968 1967 
CURRENT LIABILITIES: 
Bank loan payments due within one year 0.0... te, gaeree re. $1,290,297 $ 794,446 
Accounts payable: 
Mradewand: jOlMP-OPEFALIOMS, 25.5 ckrjecc aca cua. <qosech.stoce aces cabo oean ee 333,664 273,636 
Bae Mtnc Ona l\aerrye rer are ates oh tee Marni og. Socom an on cane ee —_ 15,449 
ACenuecdmlirabillittiestemerncs erie 2 orc MM ee me 5 oy se eee oe B37 50,724 
MotalleeinnemteliaD ilies: eo ees eee coe con toed dare ae a aes 1,657,674 VlSs4e255 
LONG-TERM DEBT: 
Bank loans secured by the hypothecation of certain 
producing properties and/or the proceeds 
therefrom — less included in current liabilities 00000000... 1,477,146 1,665,287 
4% note payable to parent company, due 
JEVNUE olla. SIZ © cose oko ct ae openers re Wr on ete ec PC — WANA]! Vf 
Non-interest bearing advances from parent 
Company, unontixecdmtenmsuot repayment) 9) 4) eee ee 1,498,483 641,375 
Total long-term debt... BET Sea EAS MO 2,973,629, 3,063,419 
SHAREHOLDERS’ EQUITY: 
Capital stock (Notes 3 and 4): 
Authorized — 1,250,000 common shares of a par 
value of $2 each 
Issued and fully paid — 1968 — 1,051,155 shares 
NWO Gye POA CRS omsinanes) fend tie. oe ee cect ty. asian ee 2, NOZ 310 2,096,710 
Gomi witeciestmplUsmalINOtew 4) acne. k eye ene cea er eo eee nee 498,430 495,630 
Re tai Clmee Iiinlll Cl Sie reer eta re tes eR a ett gce™ Ce ct tres Rade ited eo 1,681,642 272) (AP? 
Motallasinanelno|G esurecUiityyjaeeerere see fet eeree re eee 4,282,382 SoZ Olle 
AOA eS ee oe ad ee ee, $8,915,685 $8,069,686 © 


part of the financial statements. 


Canadian Tricentrol Oils Ltd. 
AND ITS WHOLLY-OWNED SUBSIDIARIES 


Consolidated Statement of Income and Retained Harnings 


FOR THE YEAR ENDED DECEMBER 31, 1968 
(with 1967 figures for comparison) 


1968 
INCOME: 
Sale: of enlidew@ile ama viMmabUral Gas occ ceed. e cccgeneccacen Mean tae lie ceases feo on $1,842,362 
OST iE M qletolo =A sen arin ANRE "Lo 1 at an! hs Gor a an eer ests 
SNC ip COMI: Cerne h wee Rov ae Ma. ye kre 8 eet 1,856,457 
OPERATING EXPENSE: 

Royalties amd production ExpeMmseh.. 2.26 iae ec ci6.. uc pnees on handed ove 761,676 
[NEO MEIEROMMPRODWC ION .c... sete si eee We, ek 1091781 
EXPENSES: 

General cand cacininisttativeme tere a eee leer ected tok nel mee meee Ns 177 365 

When cGtan eee eecg. Ae Ae OU eee NC ok moe Weta hh Ge eCL ee. toon Tome Wey 152,188 

GtalKexienses ac smnin ee ON NAR oS hele ee 3297000 
INGE OME-BEFORE: OTIER WINGOMIE, 2. 2 ro. pest cnet a ete ee 762,228 
OTHER INCOME: 
ANGI MISE REOM Ss GIMANO SS st 5 rice ne oan wkn Mie nos wucnn at ween Oe - 
DNAMIGYOITTE GIG Ue ad winner DR Ae Mla tr lh, eae eR RY er, ace. dee 17,660 
Totalvother \ineonmie eer en. ks See Re, Bee 17,660 
INCOME. BEFORE DEPLETION! ANB DEPRECIATION (0... 7e5. 779,888 
PROVISION FOR IDEPBETION AND BERRECIATION ©... 22 5..5 ee 377,768 
INCOME BEFORE INON-REGURRINGHINGOME 2 ...c.cceee eee meen 401,970 
NON-RECURRING INCOME: 

Net adjustment of prior years gas sales price .0....0.0.............002.ce cece — 
NET INCOME “FOR THE’ YEAR (Nate (5). oe sie ee 401,970 
RETAINED EARNINGS AT ‘BEGINNING OF THE YEAR, ......220.51.5..-. 1279-672 
RETAINED EARNINGS: AlVENDSOr ine YEAR. 2 2.0. e. 0a $1,681,642 


The accompanying notes are an integral part of the financial statements. 


1967 


$1,789,348 
11,559 


1,800,907 


739,654 


Oley es) 


137,502 
159,694 


297,196 
764,057 


28,745 
39,450 


68,195 
832,252 
439,775 
392,477 


21,566 


414,043 
865,629 


$1,279,672 


CONSOLIDATED GROSS OIL AND GAS SALES 


(Thousands of Dollars) 


CONSOLIDATED NET ACQUISITION AND DEVELOPMENT EXPENDITURES 


(Thousands of Dollars) 


1962 


1963 


1964 1965 


1966 


CONSOLIDATED NET FOOTAGE DRILLED 
(Thousands of Feet) 


1960 


1961 


1963 


1964 


1965 


1966 


1967 


1961 1962 1963 


CRUDE OIL SALES 


BBLS. 


CANADA 543,281 
U.S.A. 153,633 


696,914 


1964 


B/D 
1,484 
_420 
1,904 


1965 1966 


BBLS. 


530,799 
148,918 
679,717 


NATURAL GAS SALES (in thousands of cubic feet per day) 


Average for the Year 


CANADA 
U.S.A. 


2,760 


228 


EXPLORATORY AND DEVELOPMENT 


WELLS DRILLED 
CANADA 


U.S.A. 


ACREAGE 
Oil and Gas Holdings 


CANADA 1,439,546 
U.S.A. 439,845 


1,879,391 


Uranium Permits and Claims 
CANADA 1,650,000 


161,150 
269,345 
430,495 


201,094 


Acres 


1,278,676 
414,716 


1967 


157,947 
261,662 


1,693,392 


419,609 


799,934 


194,984 


1968 


Canadian I'ricentrol Oils Ltd. 


AND ITS WHOLLY-OWNED SUBSIDIARIES 


ASSETS 


SSS es SS eee a a ee ee i ae ES SE 


1968 1967 
CURRENT ASSETS: 
(CYS BRO lau oo stig ig Re ce eS Pea ee ame I $76,497 $ 69,054 


Accounts receivable: 
Production and joint operations, less 
allowance for possible losses 


WSS =="SI O44: 1967 —=—SSI93 3 fod sr ap a ey 228,408 264,618 
OTN am ee sae i ke Re 2 yee oR OR nl Mt let it Le ee Ca OO 29,300 21,583 
RREMLIMGIDIE SGEDOSIISh 5.66.0). s pein ae Re ee oie oc do? oh oe anes 37,495 — 
Inventories: 
Materials and well equipment — at cost 2.0.0... 1286 1,986 
Grude: cil at ‘posted (field price cee yl a ree ke 53,442 D707 
PREDAIGIMG MDEMSCSI ec 0s. meee omen ne ter fx Ais cn ea oatmeal gy. se ee ee Rte 60,028 43,835 
Mota CuinneMirassetorre. eee. se Can ee ea ee eerste 483,226 458 643 
DEPOSITS AND NOTE RECEIVABLE — at cost (market value 
W968 —= S92 333; 967 SVS 62) 6... b Ae alc et ee 194,182 140,995 
PROPERTIES AND EQUIPMENT — at cost (Note 2): 
Developed lease amd’ royalty imterests: 3..2...0...60.....6 cee tees ae 5,973,764 Ve) B\ a), || 7s 
Production ana lease equiprmemt ......5-5..eh ee Se ee 2,297 243 D3 O07, 
Undeveloped and non-producing properties 0.0.0... 3,142,407 3,076,612 
11,413,414 11,329,653 
Less accumulated depletion and depreciation .........................:.:00-. 3,175,743 3,859,605 
Nef (properties: andmequipment (0... a 8,237,671 7,470,048 
INEOCRRORAMTION “EXPENSE =—« attteost 0... ee eee 606 -= 


Approved by the Board: 
J. G. S. LONGCROFT, Director 
R. P. ALGER, Director 


OIRO LEP eB 5in scl Ge Se eer $8,915,685 $8,069,686 


The accompanying notes are an 


CONSOLIDATED BALANCE SHEET as at December 31, 1968 


(with 1967 figures for comparison) 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


1968 1967 


CURRENT LIABILITIES: 


| Bank loan payments due within one year 
Accounts payable: 
Trade and joint operations 


Parent company 
Accrued liabilities 


LONG-TERM DEBT: 

Bank loans secured by the hypothecation of certain 

producing properties and/or the proceeds 

therefrom — less included in current liabilities ......0..00....000.0..0... 
4% note payable to parent company, due 

January 1, 1972 
Non-interest bearing advances from parent 

Company montixeGdetenmsnon nepaymnemt 90... ee 


Hotalmlomngsternm debt. co sccsede i een ee 


SHAREHOLDERS’ EQUITY: 
Capital stock (Notes 3 and 4): 
Authorized — 1,250,000 common shares of a par 
value of $2 each 


' Issued and fully paid — 1968 — 1,051,155 shares 

ey OLS SSS ares ee 
| Convriloutvecl sumollus (NOt 29) io keccocessosagcscastcccse20 oe sand on NSBREGREAAAR Ancecgean aa: 
Retialime@d] GalMAMAGS” so..c.c5ecceeaunens «cee yncodenoesayssnasce cpeubbepnaiaen ez squsednenenc -oceee cre? 


Total Shrarrelnellelare” GOING? cccconanssses ccauesns9900 o0senneanneeacaiaart 


egral part of the financial statements. 


Slp29 0207 
333,664 


SoP7 13 


1,657,674 


1,477,146 


1,498,483 


2,975,629 


2,102,310 
498,430 
1,681,642 


4,282,382 


$8,915,685 


$ 794,446 


273,636 
15,449 
50,724 


plS4e255 


1,665,287 
756,757 


641,375 
3,063,419 


2,096,710 
495,630 
1,279,672 


3,872,012 


$8,069,686 


Canadian Tricentrol Oils Ltd. 
AND ITS WHOLLY-OWNED SUBSIDIARIES 


Consolidated Statement of Income and Retained Harnings 


FOR THE YEAR ENDED DECEMBER 31, 1968 
(with 1967 figures for comparison) 


1968 1967 
INCOME: 
SaleNot GhUGE Ol) AMON MatUNA GaS: 265.400. seas enes cnseesecse docs coacventbinnnet ale $1,842 362 $1,789 348 
FRM et IN NCGS ANON PN ae Ns Pes 5 ae en aA Fa ioobti ona Phy sphdae Gunes di 11,095 Re) 
Gi “TIS eae Neer en ae aie nes antec ee 1,853,457 1,800,907 
OPERATING EXPENSE: 

Royalties: <andi enodUction EXPEMSe? 030 .2.s5h0.c 5 heats cecseson tn eokd cones meansides 761,676 739,654 
i (EONS el tO} Vale POON GG. fl (O) RR ee ns MOO eer ieee eet on Pe O91 7381 1,061,253 
EXPENSES: 

Gemenal Mamarachmimistrative 2.37 48c. 2 snreearch c tred ced. su cameganAcaneeessctevecs ses 77 308 37 a02 

Li SH ee bes, A apolly ape sees Uh ker Lee deta Mi opt Ree ete tel ae a a 152,188 159,694 

AIAN DE TASS ern | ee eet ee, me WO a ent Sas ao ods 329/550 297,196 
INGOMES BEFORE. (© iii INGOMIESs: 3.5: Secrn cc. Aci Sap. cpnt aed es te nlben eee eee 762,228 764,057 
OTHER INCOME: 
ARGIMMIMIStAtIOMPGMANGES. 6.5 fie eee eee ea ean A sale Pease oes eda Lb acens a 28,745 
IAEA AINE YXOTASS st  e ReR ene eRe Seg Ane Loe ee) ep 17,660 39,450 
Tetalotherineome: B.S ee 17,660 68,195 
INGOME BEFORE DEPLETION AND’ DEPRECIATION? 20... cet 779,888 832,252 
PROVISION FOR DERUETION AND iDEPREGIATIION fcc... ccccceercdeeee 3779 \e 439,775 
INCOME BEFORE NONGRECURRIING IINGOMUE fi iccccccccecee 020. h cn eees serena 401,970 392,477 
NON-RECURRING INCOME: 

Net adjustmentuef prior years gas Sales price .....6g......6cc..6ccccceeeeevecets — 21,566 
NET INGOME FOR THE YEAR (Note: S40 eGo ee 401,970 414,043 
RETAINED EARNINGS AT BEGINNING OF THE YEAR ........................05. 1,279,672 865,629 
RETAINED “EARNINGS. AWEND ‘OF? THE WEARS © 2.28 cet ce -gece eee ne Se $1,681,642 $1 279;672 


The accompanying notes are an integral part of the financial statements. 


CONSOLIDATED GROS 
S OIL AND GAS SALES CONSOLIDATED NET ACQUISITION AND DEVELOPMENT EXPENDITURES 


(Thousands of Dollars) (Th ds of Doll 
ousands o ‘ollars) 


1961 1962 1963 1964 1965 1966 1961 1962 1963 1964 1965 1967 1968 


CONSOLIDATED NET FOOTAGE DRILLED CRUDE OIL SALES 


(Thousands of Feet) 1967 


BBLS. B/D BBLS. 


CANADA 543,281 1,484 530,799 
U.S.A. 153,633 420 148,918 


696,914 1,904 679,717 
NATURAL GAS SALES (in thousands of cubic feet per day) 


Average for the Year 
CANADA 2,760 
U.S.A. 228 
EXPLORATORY AND DEVELOPMENT 
WELLS DRILLED 


Gross 


nN 


OaA———N 


CANADA 


U.S.A. 


| 


Oo 


ACREAGE 
Oil and Gas Holdings 
Gross 
Acres Acres 


CANADA 1,439,546 161,150 1,278,676 157,947 
U.S.A. 439/845 269,345 414,716 261,662 
1,879,391 430,495 1,693,392 419,609 


Uranium Permits and Claims 


1960 1961 1962 1963 1964 1965 1966 1967 CANADA 1,650,000 201,094 799,934 194,984 


Canadian Tricentrol Oils Ltd. 
AND ITS WHOLLY-OWNED SUBSIDIARIES 


ASSETS 


aaa aa ee 


1968 1967 
CURRENT ASSETS: 
Chili Beccsas asin cce Meateien, ae hee A a areca Te $ 76,497 $ 69,054 


Accounts receivable: 
Production and joint operations, less 
allowance for possible losses 


NOGS: —— ssl VOSA- 1967 —=" SOO Sone. 2 Bees cece ke see 228,408 264,618 
SNe ames tr eee tn Ne de AL scene: Re A tt Ee. enamel eas, 29,570 21,583 
eniintaln CLscle Osi ter s-Mcwe. ae oh... PA es. Satu. 55 semen aces 37,495 — 
Inventories: 
Neaterials and well equipment — at cost’ ...2.....4............/.. 1,986 1,986 
Crucexoil —=iat posted fieldiiprice 100.3. a0 ae, dente ele. 53,442 5/507 
Phe DalmeMMCnaCoMe nudes. awn Ne own cnt Clea a eke Aol th 60,028 43,835 
Mo@talnGuinhemt asseuswe. Ae. ves eee one aes amare cedieeatney 483,226 458,643 
DEPOSITS AND NOTE RECEIVABLE — at cost (market value 
NW GSe—— G2 SS oe GOL —— NST SOZ)) cc etiecy bower entcatdavenrvdnvence' 194,182 140,995 
PROPERTIES AND EQUIPMENT — at cost (Note 2): 
Developed lease: anc royalty imtereste =... cc... cel eect ete scesnecateees 5, 9/ 3),1 O4 D755) 4 
Productiomeand lease @quilpmemt’ %.-. 2.0... edhe oes ec au ralgahoan on «cs 2,297 ,243 2,317,807 
Undeveloped and non-producing properties ........00..00... eee. 3,142,407 SOAS) (ol| 2 
11,413,414 113297653 
Lesssaccumulated depletion and depreciaiion..2....0<..........0--.0.25 3,179,749 3,859,605 , 
Net "properties. and) -equiijamment’ .4:.......25. cn deeeress pene B)237,07 1 7,470,048 
INGORRORATION” EXPENSE. — “at eos gee ek ae ee 606 — 1 


Approved by the Board: 
J. G. S. LONGCROFT, Director 
R. P. ALGER, Director 


TOU ee eS. coe ee $8,915,685 $8,069,686 


The accompanying notes are an integra 


To the Shareholders of 
CANADIAN TRICENTROL OILS LTD. 


We have examined the consolidated balance sheet of Canadian 
Tricentrol Oils Ltd. and its wholly-owned subsidiaries as at December 31, 
1968 and the consolidated statements of income and retained earnings 
and source and application of funds for the year then ended. Our exam- 
ination included a general review of the accounting procedures and such 
tests of accounting records and other supporting evidence as we considered 
necessary in the circumstances. 


In our opinion, these consolidated financial statements present 
fairly the financial position of the company and its wholly-owned sub- 
sidiaries at December 31, 1968 and the results of their operations and 
the sources and applications of their funds for the year then ended, in 
accordance with generally accepted accounting principles applied on a 
basis consistent with that of the preceding year. 


DELOITTE, PLENDER, HASKINS & SELLS 
Chartered Accountants 


Calgary, Alberta. 
Aprils, 1769: 
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CANADIAN TRICENTROL OILS LTD. 


Summary of Oil and Gas Property Interests as at December 31,1968 


AREA 


ALBERTA 


Acheson 

Atlee 

Bigoray 
Braeburn-Saddle Hills 
Chigwell 

Chip Lake 
Clive 

Crossfield 
Etzikom 

Fenn Big Valley 
Ghost Pine 
Halkirk 

Hussar 

Joarcam 

Judy Creek 
Leduc 

Malmo 
Medicine River 
North Buffalo 
North Pigeon Lake 
North Sedalia 
Oyen 

Pakowki Lake 
Pembina 
Pembina River 
Red Earth 
Sedalia 

Tilley 
Villeneuve 
Wainwright 
Willesden Green 
Wimborne 


TOTAL ALBERTA 


ARCTIC 
Banks Island 


BRITISH COLUMBIA 


Beatton River 
Blueberry 

Buick Creek/Inga 
Cameron River 
Laprise Creek 
Milligan Creek 


TOTAL BRITISH COLUMBIA 


SASKATCHEWAN 


Alameda 
Browning 


GROSS 
ACRES 


CANADA 


401,504 


NET 
ACRES 


WELLS 
CAPABLE OF 
PRODUCTION 

Oil Gas 


103 


1,243 


5g 1 
58 


ole 100 


34 ] 


rs 
ioe 


AREA 


Cantuar 
Carnduff 
Cactus Lake 
Coleville 
Glen Ewen 
Hatton 
Hoosier 
IWlerbrun 
Lampman 
Lloydminster 
Milton 
Oungre 
Parkman 
Queensdale 
Steelman 
Weyburn 


TOTAL SASKATCHEWAN 


ROYALTY INTERESTS 
ALBERTA 


Campbell 

Halkirk 

Leduc 

Northern Alberta 
Pembina 
Willesden Green 


SASKATCHEWAN 


Alameda 
Cactus Lake 
Carnduff 
Hastings 
Hoosier 
IWlerbrun 
Northgate 
Queensdale 
Steelman 


TOTAL CANADA 


LOUISIANA 


MONTANA 
KANSAS 


WYOMING 


TOTAL UNITED STATES 


WELLS 
CAPABLE OF 
GROSS NET PRODUCTION 
ACRES ACRES Oil Gas 
11,200 791 157 3 
3,870 196 62 
2,560 576 
49,46] 73 37 
8,960 A417 57 
24,783 6,196 4 
31,639 147 16 
49,964 6,021 19 
1,000 25 13 
70 63 2 
3,836 932 6 
1,280 616 1 
230 57 
80 20 1 
62,356 1,602 669 
52,720 82 667 ies 
S12729 18,764 1,741 66 
120 1 
4,478 1 
160 
155,200 
471 3 
159 “il >: 
160,588 5 al 
480 5 
a 10 
720 9 
640 3 
1,918 3 
2,008 
1,600 10 
400 1 
960 10 
11,936 38 _3 
1,439,546 161,150 3,431 172 
UNITED STATES 
4,008 1,705 34 
431,545 264,830 2 31 
1,400 1,400 147 
2,892 1,410 ae 
439,845 269,345 183 31 
430,495 3,614 203 


GRAND TOTAL 


877,321 


